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Chapter1: Financial Statements And Business Decisions




Chapter Questions

Section: Chapter Questions




Problem  1Q 
Problem  2Q: 2. Briefly distinguish financial accounting from managerial accounting.

Problem  3Q 
Problem  4Q: 4. Briefly distinguish investors from creditors.

Problem  5Q: 5. What is an accounting entity? Why is a business treated as a separate entity for accounting...
Problem  6Q: 6. Complete the following:
	Name of Statement	Alternative Title
a. Income statement	a....
Problem  7Q: 7. What information should be included in the heading of each of the four primary financial...
Problem  8Q: 8. What are the purposes of (a) the income statement, (b) the balance sheet, (c) the statement of...
Problem  9Q: 9. Explain why the income statement and the statement of cash flows are dated “For the Year Ended...
Problem  10Q 
Problem  11Q: 11. Briefly define net income and net loss.

Problem  12Q: 12. Explain the equation for the income statement. What are the three major items reported on the...
Problem  13Q 
Problem  14Q 
Problem  15Q 
Problem  16Q 
Problem  17Q 
Problem  18Q 
Problem  19Q 
Problem  20Q 
Problem  1MCQ 
Problem  2MCQ 
Problem  3MCQ 
Problem  4MCQ 
Problem  5MCQ 
Problem  6MCQ 
Problem  7MCQ 
Problem  8MCQ: 8. Which of the following is true regarding the income statement?
The income statement is sometimes...
Problem  9MCQ: 9. Which of the following is false regarding the balance sheet?
The accounts shown on a balance...
Problem  10MCQ 
Problem  1ME: Matching Elements with Financial Statements M1-1
Match each element with its financial statement by...
Problem  2ME: Matching Financial Statement Items to Financial Statement Categories
Mark each item in the following...
Problem  3ME 
Problem  1E 
Problem  2E: Matching Financial Statement Items to Financial Statement Categories
According to its annual report,...
Problem  3E 
Problem  4E: Honda Motor Corporation of Japan is a leading international manufacturer of automobiles,...
Problem  5E: Completing a Balance Sheet and Inferring Net Income
Bennett Griffin and Chula Garza organized Cole...
Problem  6E: Assume that you are the owner of Campus Connection, which specializes in items that interest...
Problem  7E 
Problem  8E 
Problem  9E: Review the chapter explanations of the income statement and the balance sheet equations. Apply these...
Problem  10E: Inferring Values Using the Income Statement and Balance Sheet Equations
Review the chapter...
Problem  11E: Preparing an Income Statement and Balance Sheet
Painter Corporation was organized by five...
Problem  12E 
Problem  13E: Plummer Stonework Corporation was organized on January 1, 2017. For its first two years of...
Problem  14E 
Problem  1P: P1-1 Preparing an Income Statement, Statement of Stockholders’ Equity, and Balance Sheet
Assume that...
Problem  2P: Analyzing a Student's Business and Preparing an Income Statement
During the summer between his...
Problem  3P: Comparing Income with Cash Flow (Challenging)
Huang Trucking Company was organized on January 1. At...
Problem  4P: Evaluating Data to Support a Loan Application (Challenging)
On January 1 of the current year, three...
Problem  1AP: AP1-1 Preparing an Income Statement, Statement of Stockholders’ Equity, and Balance Sheet
LO 1-1...
Problem  2AP: AP1-2 Analyzing a Student’s Business and Preparing an Income Statement
Upon graduation from high...
Problem  3AP: Comparing Income with Cash Flow (Challenging)
Choice Chicken Company was organized on January 1. At...
Problem  1CON 
Problem  1CP: CP1-1 Finding Financial Information
LO1-1
Refer to the financial statements of American Eagle...
Problem  2CP: Finding Financial Information
Refer to the financial statements of Express, Inc. in Appendix C at...
Problem  3CP: Refer to the financial statements of American Eagle Outfitters in Appendix B and Express, Inc. in...
Problem  4CP 
Problem  5CP 
Problem  6CP 
Problem  7CP 

Problem 1Q 
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Q: Part 1: At the back of this paper, prepare a Statement of Financial Position pf CDS Enterprise…
A: Hi student
Since there are multiple questions, we will answer only first question. If you want…

Q: 13.Surekha 's trial balance was as follows.
Trial Balance for the year ended 31 March, 2008
Amt?…
A: based on the given details we submit the below trading and Profit &amp; Loss and Balancesheet

Q: Q2. From the following particulars, you are required to calculate:
(1
(d) Debt Equity Ratio
(e)…
A: Proprietary ratio denotes the proportion of owner’s funds in the total capital of the firm. More…

Q: Balance Sheet
3-Dudes, Inc.
Liabilities & Owners' Equity:
Assets:
2021
2022
$22,000 $18,000
$26,000…
A: 9.Year 2022Total Liabilities = $361,000Total Assets = $682,000 Calculation of Debt Ratio is as…

Q: Question 3:
Dhofar Co. had the following information in 2020:
Issuance of common stock
34000
Payment…
A: A financial statement summarising the amounts of cash and cash equivalents enter and leave a firm is…

Q: Problem 6. As of the end of 2022, Mindorosas Inc. had total assets of P375,000 and equity of…
A: The process by which a business evaluates possible big projects or investments is known as capital…

Q: Prepare a statement of cash flows using the direct method.
A: Statement of cash flow (CFS) refers to a financial statement which shows the flows of cash and cash…

Q: Accounting question: if a company is acquired another company at the end of 2021 for $1Billion, and…
A: Financial statements consist of income statements, balance sheets, and cash flow statements.…

Q: Amasan Corp. reported the following liabilities on December 31,2020

 

Accounts Payable 750,000…
A: Current liabilities: Liabilities that have to be paid within one year or one operating cycle,…

Q: o5) The following statements was extracted from the books of ShafNita Sdn. Bhd. at 31 December  2019…
A: Cash flow statement is a statement which is prepared to find out the cash comes in and goes out , by…

Q: Instructions

Prepare a statement of cash flows for the year ended 2019 , using the indirect method.
A: Given below is the statement of cash flows:

Q: Chapter 5, page 344 and 349:
EA12. 5.3 Using the following Balance Sheet summary information,…
A: For 2018:
Working capital = Current assets - Current liabilities
Working capital = $76,000 - $48,000…

Q: You are the finance manager of Adventure Tourist Ltd. The following data is available for the…
A: 1) The evaluation of the efficiency of the daily movement of cash flows is done through working…

Q: QUESTION # 1

a)

In an accounting conference, discussion turned to the possibility of preparing…
A: We’ll answer the first question since the exact one wasn’t specified. Please submit a new question…

Q: Es.s (LO 1, 2) (Preparation of a Corrected Statement of Financial Position) Bruno SpA has decided to…
A: Statement of Financial position includes:

Assets accounts
Liabilities accounts
Owner's equity…

Q: Balance Sheet
3-Dudes, Inc.
Liabilities & Owners' Equity:
Assets:
2021
2022
$22,000 $18,000
$26,000…
A: 6.2022Current Assets = $292,000Inventories = $27,000Current Liabilities = $76,000 Calculation of…

Q: what effect each of the following June transactions will have on net profit before tax, cash flow…
A: Cash flow from operations (CFO) refers to the sum of money earned by an entity or an individual in a…

Q: The company on 31/12/2020 charged its customers with interest 14,500.
The interest on the short-term…
A: Here asked for the adjustment recording of the transaction which are incurred to the business entity…

Q: STATEMENT OF FINANCIAL POSITION

Problem 1-5

Anna Pamela’s Company had P2,000,000 note payable that…
A: 20,00,000 Note payable is to be recognised and classified as current liabilities in the December 31,…

Q: Problem 7
AHAVA Company provided the following information on December 31, 2019:
Accounts Payable,…
A: We shall answer the first question since the exact question wasn't specified. Please resubmit a new…

Q: II. Given
Total Assets
Stockholder's Equity
Total Liabilities
Find:
Debt to Equity
Equity to Asset…
A: Given,
Total Assets = 15000000
Stockholders equity = 6000000
Total liabilities (Total debt) =…

Q: Question 1

The trial balance  of beta limited as as 31st December,2019 is as follow:…
A: Financial statements are devised to help the stakeholders in analyzing the results and make…

Q: QUESTION 3
REQUIRED
Use the information provided below to answer the following questions:
3.1…
A: Required 
Answer question 3.2 up until 3.4 for the year 2020

Q: V 2. Patricks Inc. reported net income of $962,500 for the year ended December 31,
2020. The company…
A: PLEASE LIKE THE ANSWER 




Patricks Inc 


 




Statement of Comprehensive Income 


 




For the…

Q: ow are the statements of Financial Position for HP Desk Corporation for 2019 and 2020.
A: Solution:

Q: Problem 2 (Calculating EFN)
The most recent financial statements for Donald Inc., are shown assuming…
A: Calculation of external financing needed:EFN=Assetssales×∆sales        = 8,3006,300×7,434        =…

Q: ssuming that sales and production are steady throughout a 360-day year, complete the balancesheet…
A: Balance Sheet can be defined as one of the most important financial statement being prepared at the…

Q: PROBLEM 2:
The following selected data taken from the financial statements of Citizens, Inc. for the…
A: Computation of Average inventory for 2020 is as follows:
Average inventory =Opening…

Q: Complete the financial statements by preparing the Statement of Cashflows for 2021.
A: The draft financial statement of Speedy Coaches is given to us for the year ended 2020 &amp; 2021.…

Q: QUESTION ONE: 
The balance sheets of Choolwe & Co Ltd for the years ended 2017, 2018 and 2019 are…
A: Cash Flow Statement -
Under Cash Flow, there are three types of activities involved -
Operating…

Q: Question 3:
KLM Co. had the following information in 2020:
Issuance of common stock
32000
Payment of…
A: Various Activities under the cash flow statement are:

Cash flows from operating activities
Cash…

Q: B-Box Berhad had net income of RM150,000 on sales of RM5,000,000 during 2019. The
firm's total…
A: It is the case where multiple questions have been asked and no question has been specified. So as…

Q: 2.The following information is from Dejlah, Inc.s, financial statements. Sales (all credit) were AED…
A: Ratio analysis is very important technique of management analysis which is used by management for…

Q: Higgins Company has been operating for one year (2014). You are a member of the management team…
A: T-accounts are maintained to find the balance of every account at the last of accounting period and…

Q: QUESTION 4
Use the information provided to answer the questions.
4.1
Study the ratios provided below…
A: Weighted Average Cost of Capital: It is the rate at which the company pays to all its shareholders…

Q: Question 3
Waterfront Inc. wishes to borrow on a short-term basis without reducing its current ratio…
A: Currant ration measures short term liquidity of the firm. it can be calculated
Current ratio…

Q: Case Scenario: 2 (Chapter 2)
Muscat Distributors LLC (MDL)'s financial position as of 28th February…
A: The corporation has to disclose valid reason in its report for the change in accounting policies. In…

Q: For Solar Industries and its related but separate
financing company Solar Financing Corp.
Required:…
A: Debt to equity ratio = Total Debt/ Total Equity

Q: III. Compute for the total current assets, total noncurrent assets, total current liabilities and…
A: Current assets are assets that are in cash or can be converted into cash into short period of time.…

Q: QUESTION 3
REQUIRED
Use the information provided below to answer the following questions:
3.1…
A: Gross Margin = ( Sales revenue -Cost of goods sold)/Sales revenue
Current ratio = (Current…

Q: QUESTION 3
REQUIRED
Use the information provided below to answer the following questions:
3.1…
A: 

Q: Problem 2:
Trody Co., from the previous problem, wants to prepare forecasted financial statements…
A: The question is related to Ratio Analysis. The cost of goods sold to sales ratio = 
Cost of goods…

Q: lon 2:
Prepare a balance sheet for ABC Corporation as of December 31, 2021, based on the following…
A: 

Q: Balance Sheet
3-Dudes, Inc.
Liabilities & Owners' Equity:
Assets:
2021
2022
$22,000 $18,000
$26,000…
A: Cash flow from investing activity gives the details of change in cash flows due to the purchase or…

Q: Baker & Co. has applied for a loan from the Trust Us Bank in order to invest in several potential…
A: The question is related to Ratio Analysis. The details are given regarding the same. The comparison…

Q: Balance Sheet
3-Dudes, Inc.
Liabilities & Owners' Equity:
Assets:
2021
2022
$22,000 $18,000
$26,000…
A: Calculation of Cash Flow from Operations using excel is as follows:

Q: QS 2-15 Computing and using the debt ratio L A2 O
In a recent year's financial statements, Home…
A: Debt ratio shows that liabilities consist of how much percentage of total assets in the business.

Q: Bank overdraft
10 568
8 828
Total equity and liabilities
45 495
38 273
A: Liquidity ratio = These ratio help to determine the liquidity position  of the company. Common type…
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Reporting Cash Flows

Reporting of cash flows means a statement of cash flow which is a financial statement. A cash flow statement is prepared by gathering all the data regarding inflows and outflows of a company. The cash flow statement includes cash inflows and outflows from various activities such as operating, financing, and investment. Reporting this statement is important because it is the main financial statement of the company.


Balance Sheet

A balance sheet is an integral part of the set of financial statements of an organization that reports the assets, liabilities, equity (shareholding) capital, other short and long-term debts, along with other related items. A balance sheet is one of the most critical measures of the financial performance and position of the company, and as the name suggests, the statement must balance the assets against the liabilities and equity. The assets are what the company owns, and the liabilities represent what the company owes. Equity represents the amount invested in the business, either by the promoters of the company or by external shareholders. The total assets must match total liabilities plus equity.


Financial Statements

Financial statements are written records of an organization which provide a true and real picture of business activities. It shows the financial position and the operating performance of the company. It is prepared at the end of every financial cycle. It includes three main components that are balance sheet, income statement and cash flow statement.


Owner's Capital

Before we begin to understand what Owner’s capital is and what Equity financing is to an organization, it is important to understand some basic accounting terminologies. A double-entry bookkeeping system Normal account balances are those which are expected to have either a debit balance or a credit balance, depending on the nature of the account. An asset account will have a debit balance as normal balance because an asset is a debit account. Similarly, a liability account will have the normal balance as a credit balance because it is amount owed, representing a credit account. Equity is also said to have a credit balance as its normal balance. However, sometimes the normal balances may be reversed, often due to incorrect journal or posting entries or other accounting/ clerical errors.






Topic Video



Question


Question 2.2 

The directors are considering financing the expansion of the company by taking out a longterm loan. With the use of the relevant ratios advise whether this would be appropriate for the company. 

 

Notes

Inventories as at 31 December 2020 amounted to R185000

All purchases and sales are on credit

Credit terms to Debtors are 30 days

Credit terms of 3/10 net 90 days are granted by creditors

Dividends for the year amounted to R139 503
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This question has been solved!
Explore an expertly crafted, step-by-step solution for a thorough understanding of key concepts.

SEE SOLUTIONCheck out a sample Q&A here

Step 1Basic Information 
VIEW


Step 2 Solution 
VIEW
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Step by step
Solved in 2 steps



SEE SOLUTIONCheck out a sample Q&A here
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Learn more about Financial Statements
Need a deep-dive on the concept behind this application? Look no further. Learn more about this topic, accounting and related others by exploring similar questions and additional content below.
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	tion 8Income statement for the year ended 31 December, 2019 of KKMTN Ghana Ltd2018 2019ȼ ‘000 ȼ ‘000Turnover 420,000 523,600Cost of sales (330,000) (417,200)Gross profit 89,000 106,400Expenses:Administration 44,600 50,200Selling and distribution 15,400 (60,000) 19,600 (69,800)Profit before interest 29,000 36,600Debenture interest - (2,800)Net profit before tax 29,000 33,800Taxation (8,000) (10,000)Net Profit after tax 21,000 23,800Ordinary dividend paid 8,400 9,250Ordinary shares issued 12 million and trading at ȼ3 each as at yesterday onGSE.You are required to compute the following investment ratios:a). Earnings per shareb). Dividend per sharec). Payout ratiod). Price earnings ratioe). Earnings yield




PEPSICO LIMITEDSTATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER:2021 (R) 2020 (R)Sales 3 312 000 2 800 000Cost of sales (1 616 000) (1 560 000)Gross profit 1 696 000 1 240 000Selling and administrative expenses (672 000) (568 000)Operating profit 1 024 000 672 000Interest expense (64 000) (32 000)Profit before tax 960 000 640 000Tax (256 000) (172 000)Profit after tax 704 000 468 000LIST OF BALANCES FROM THE STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER:2021 (R) 2020 (R)Land and buildings 1 760 000 1 504 000Plant and machinery 992 000 848 000Investments 240 000 0Inventories 384 000 400 000Accounts receivable 408 000 256 000Cash and cash equivalents 72 000 64 000Ordinary share capital 1 600 000 1 600 000Retained earnings 896 000 480 000Long-term loan 640 000 320 000Accounts payable 384 000 448 000Income tax payable 128 000 64 000Dividends payable 208 000 160 000Additional information¦ Selling and administrative expenses include depreciation as follows:Depreciation on…
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Description


 FY10 


 FY11 


 FY12 


 FY13 


 FY14 




Financial Statements


 GBP m 


 GBP m 


 GBP m 


 GBP m 


 GBP m 




Income Statements


 


 


 


 


 




Revenue


         4,390


         3,624


         3,717


         8,167


         11,366




Profit before interest & taxes (EBIT)


            844


            700


            704


            933


           1,579




Net Interest Payable


            (80)


            (54)


            (98)


          (163)


            (188)




Taxation


          (186)


          (195)


          (208)


          (349)


            (579)




Miniorities


            (94)


            (99)


          (105)


          (125)


            (167)




Profit for the year


            484


            352


            293


            296


               645




Balance Sheet


 


 


 


 


 




Fixed Assets


         3,510


         3,667


         4,758


      10,431


         11,483…






	26. The accountant for Indra Ltd (Indra) has determined the following information for the year ended 30 June2020.Profit or loss P300,000Share of total comprehensive income(after tax) of associates 20,000Share of profit (after tax) of associates 15,000Exchange difference gain (net of tax of P3,000) on translation of foreign operation up to the date sold(1 March 2020) 7,000Exchange difference gain (net of tax ofP9,000) on disposal of foreign operation recognized in profit forthe year 21,000Increase in asset revaluation surplus(net of tax) 45,000
What is the total amount of other comprehensive income for Indra for the year ended 30 June 2020? P__________




Net Sales 36000
Commission received 6430
Interest received 3570
Cost of goods sold 7400
Dividends received 2220
From the above information the total income will be:
a.OMR 41280
b.OMR 42820
c.OMR 48220
d.OMR 40820
 
Fast plz***********




Use the below information to answer the following questions:     20202021Sales$11,573$12,936Depreciation    1661     1736Cost of goods sold    3979     4707Other Expenses      846       924Interest Expense       776       926Cash     6067     6466Accounts Receivables     8034     9427Short-term Notes Payable     1171     1147Long-term debt    20,320    24,696Net fixed assets    50,888    54,273Accounts Payable       4384       4644Tax rate       26%       34%Inventory      14,283    15,288Payout ratio        33%       30%              
        A.    Create the Balance Sheets for 2020 & 2021.






	Use the below information to answer the following questions:     20202021Sales$11,573$12,936Depreciation    1661     1736Cost of goods sold    3979     4707Other Expenses      846       924Interest Expense       776       926Cash     6067     6466Accounts Receivables     8034     9427Short-term Notes Payable     1171     1147Long-term debt    20,320    24,696Net fixed assets    50,888    54,273Accounts Payable       4384       4644Tax rate       26%       34%Inventory      14,283    15,288Payout ratio        33%       30%              
    A.    Create the Income Statements for 2020 and 2021 (including dividends paid and retained earnings).




Income Statements for the Year Ended 31st Dec 2020

 
 
 


 
 
 
 
 
 


 

KM Ltd

 

ROW Ltd



 
 

£'000

 
 

£'000




Sales revenue

 

8,320

 
 

11,250




Cost of sales

 

(6,020)

 
 

(9,030)
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2,300

 
 

2,220




Operating expenses

 

(1,048)

 
 

(1,535)




Operating profit

 

1,252

 
 

685




Finance charges

 

(20)

 
 

(70)




Profit before tax

 

1,232

 
 

615




Taxation

 

(62)

 
 

(30)




Profit for the year

 

1,170

 
 

585




 




SOFP (Balance Sheet) as at 31st Dec 2020
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ROW Ltd
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198
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1,290

 
 

2,437

 



 Trade receivables
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1,990
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4,427
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2,522

 
 

4,625



 
 
 
 
 
 



Equity

 
 
 
 
 



Share capital


  1,350

 
 

     800

 



Reserves


580

 
 

  1,145

 


 
 

       1,930

 
 

    1,945…
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